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Investment summary: Shell takes up the reins Moo A s e s E e

Share details

Northern Petroleum announced today it has applied to transfer six of its Sicily Channel Code NOP
permits to joint-venture partner, Shell. The transfer of operatorship allows Shell to Listing AIM
directly progress the work required to apply for driling approvals in advance of a final Sector Oil & Gas

. . - - - L Shares in issue 92.0m
exploration drill decision. It also indicates the joint-venture partners are moving into the
drilling phase of the farm-out agreement. Subsurface evaluation is being finalised and, Price
with Shell at the helm, we would expect a drill announcement in the near term. 52 week High Low
Northern and Shell Italia E&P S.p.A (Shell) have worked closely together since 2008 140p 84p
when Northern farmed out interests in six of its Sicily Channel permits to Shell. As part Busi

usiness

of the agreement Northern was carried for back-costs, seismic reprocessing, a further Northern Petroleum is an oil and gas
2D seismic programme and, most recently, a 3D seismic survey across four of the six production, development, exploration

and asset trading company with a
political exposure limited to countries in
Shell expected to assume operatorship for the drilling phase. Today’s announcement the European Union.

permits in Q110. Northern has retained operatorship during the seismic phases with

indicates the partners are moving into the drilling phase.

The six permits contain multiple targets with high prospectivity. The 2010 3D seismic Analysts
acquired high grade definition over two structures across these permits with estimated lan McLelland +44 (0)20 3077 5756
Neil Shah +44 (0)20 3077 5715

combined mean prospective resource of 1.75 billion barrels. Northern’s Sicily Channel
Elaine Reynolds +44 (0)20 3077 5700

assets remain unaffected by the near-shore drilling moratorium in Italy, although recent . -
oilandgas@edisoninvestmentresearch.co.uk

press reports indicate authorities may now be considering lifting this ban.
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Copyright 2011 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Northern Petroleum and prepared and issued by Edison Investment
Research Limited for publication in the United Kingdom. All information used in the publication of this report has been compiled from publicly available sources that are believed to be
reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of Edison
Investment Research Limited at the time of publication. The research in this document is intended for professional advisers in the United Kingdom for use in their roles as advisers. It
is not intended for retail investors. This is not a solicitation or inducement to buy, sell, subscribe, or underwrite securities or units. This document is provided for information purposes
only and should not be construed as an offer or solicitation for investment. A marketing communication under FSA Rules, this document has not been prepared in accordance with
the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment
research. Edison Investment Research Limited has a restrictive policy relating to personal dealing. Edison Investment Research Limited is authorised and regulated by the Financial
Services Authority for the conduct of investment business. The company does not hold any positions in the securities mentioned in this report. However, its directors, officers,
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