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Investment summary: Italian permit update As o

Share details

Northern has issued an update on its portfolio of offshore Italian permits following the Code NOP
August 2010 legislative decree affecting offshore exploration. Although getting clarity Listing AlM
from authorities remains difficult, we are encouraged with Northern’s progress to date, Sector Oil & Gas
both to agree boundary limits for marginally impacted permits, and to protect mature Shares in issue 93.2m
permits from expiry while commercial negotiations are ongoing. The main takeaway, .

though, is that key projects remain unaffected, with particular focus remaining on post :;c\::/)eek High Low
farm-out net reserves of 45mmbbls and multi-billion barrel resources in the Southern 140.0p 73.0p

Adriatic, along with high-impact exploration potential both West of Sicily and in the

Sicily Channel. Business

. . ) , L Northern Petroleum is an oil and gas
Northern has successfully applied for reshaping of permits both in the Southern Adriatic production, development, exploration

(d149D.R-.NP) and West of Sicily (d25G.R-.NP) where there is only minor aerial impact and asset trading company with political
. ) . . exposure limited to countries in the
based on the exploration decree. This removes considerable uncertainty around these European Union.

permits. Additionally the company has successfully suspended five mature permits
West of Sicily and in the Sicily Channel, protecting them from expiring while both Analysts

potential farm-out agreements and rig contracts can be negotiated. lan McLelland +44 (0)203077 5756
Elaine Reynolds +44 (0)203077 5700

[talian focus now turns to exploration activities. Seismic surveys over uncontested . -
oilandgas@edisoninvestmentresearch.co.uk

permits in the Southern Adriatic are now key as Northern seeks to develop post farm-

out 2P reserves of 45mmbbls while de-risking the surrounding area. Meanwhile

technical and commercial activities continue West of Sicily and in the Sicily Channel.
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Copyright 2011 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Northern Petroleum and prepared and issued by Edison Investment
Research Limited for publication in the United Kingdom. All information used in the publication of this report has been compiled from publicly available sources that are believed to be
reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of Edison
Investment Research Limited at the time of publication. The research in this document is intended for professional advisers in the United Kingdom for use in their roles as advisers. It
is not intended for retail investors. This is not a solicitation or inducement to buy, sell, subscribe, or underwrite securities or units. This document is provided for information purposes
only and should not be construed as an offer or solicitation for investment. A marketing communication under FSA Rules, this document has not been prepared in accordance with
the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment
research. Edison Investment Research Limited has a restrictive policy relating to personal dealing. Edison Investment Research Limited is authorised and regulated by the Financial
Services Authority for the conduct of investment business. The company does not hold any positions in the securities mentioned in this report. However, its directors, officers,
employees and contractors may have a position in any or related securities mentioned in this report. Edison Investment Research Limited or its affiliates may perform services or
solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden
swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance. This communication is intended for professional clients as defined in the FSA’s Conduct of Business rules (COBs 3.5).
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